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Abstract 

. 

This paper addresses poverty reduction issues arising from the economzc 

policy of Nigeria. Poverty reduction is a process of expanding choices _and 

developing capabilities of the people in all social and economzc actzvztzes 

to making them live a meaningful life by empowering them as well as 

providing them the opportunity of participating in formulating and 

implementing development policies that affects their lives. This means 

that people are considered as the core point of development and that 

people are both the objective and engine of any meaningful development. 

This paper, which is purely descriptive, identifies a large gap between the 

sound policies of the government and actual implementations which tend 

to diminish that would have been the positive impact on the welfare of the 

citizens. The paper also notes that these programmes, aimed at reducing 

poverty Jailed due to inconsistency, wastefal resources, non-participation 

by the beneficiaries, instability in macroeconomic variables, among 

others. On this bases, the paper recommends inter-alia: the evolvement of 

productive programmes that would benefit the core-poor, and the 

involvement of the bene~ci · · h d · · · 

· 
,, anes zn t e esign, implementatwn and 



The Challenges of Sustainable Growth and Poverty Redu t· . N' . c ion m 1gena 

monitoring of the projects and adoption of· . 
. . · . macroecononuc stabili1y 

needed.for sustainable growth and development A . . . 
. . . . · ca.'ie was also made .for 

the proviswn of enablmg environment by tf,e go 
1
. . • vernment . or pnvat e 

sector development and heavy investment in people,,. cib ·1 ·1 · . • .1 d 
cl l .l Tes W lf l 1110 est 

income inequality. 

"No Society Could be Great with Poverty in their Midst " 

(Lyndon Johnson, 1964) 

Introduction 

For every developing economy, the achievement of sustainable growth 

poses new challenge. There are many aspect of sustainable growth .. 

Among the most important, poverty reduction, increasing life expectancy, 

quality human capital, increase per capita income, high literary rate, 

among others among other. All these are spread not only through the 

normal 011hodox of textbook theories but through intensive development 

programmes. The concept of sustainable growth evolved in the 1970s due 

to the collapse of most economies of the world . 

Sustainable economic crrowth under normal circumstances, should 
b 

impact on the lives of people in all sectors of the society. A economy is 

said to be sustainable if it takes into consideration the future generation 

without at the sometime compromising the present generation (Onwuka, 

2008). The essence of this is that people are the agents and benefits 

development. Implied here is that the well-being of the citizen is the 

ultimate objective of development. · . . . 

In spite of the above argument, it is a known fact that no md1v1dual 

or nation, let alone the poorest one can afford to remain aloof and be 

isolated from a nation's economic interplay. It has been suggeste~ t~at 

developing countries should embrace more fully the strategy of alleviating 

P
o t th scourge of pove1ty and 

Yerty and integration for them to arres e . 
d . f h · h will ensure sustainable 
evelop human capital, the acq uisit10n ° w ic 

so · I t eta and economic growth and developmen · . 
. • n achieving this has been 

Here in Nigeria one of the key strategy 
1 

N . 1 th ' es such as the attona 
e pursuit of some poverty alleviation programm 
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. t f Employment (NDE) Universal Basic Education (UBE) 

Dt rectora e o ' ' 

National Poverty Eradication Program (NAPEP) , among others, usually 

coordinated and facilitated and financed through government budgets . 

Sometimes refen-ed to as agents of government, these institutions are 

sometimes used as a means of siphoning government fund. 

Despite all of these there are divided opinions as to the actual 

benefits of pove1ty alleviation programmes to the Nigeria economy as it 

typifies a scenario of suffering in the midst of plenty. It has been argued 

that poverty alleviation programmes have failed to rid the nation of 

poverty, thus acquiring to itself the status of economic temptress, 

promising riches to everyone but delivering only to few rich individuals 

(Ekong, 1997). This may explain why Nigeria does not posses the 

adequate human capital to contribute meaningfully to economic growth. It 

has been suggested that for Nigeria to reduce poverty and achieve 

sustainable growth, there must be a clear understanding of what a poverty 

alleviation programme can or cannot offer to their national economic 

growth and development , understand how policies and institutions can 

complement and sustain economic growth. The questions that follow 

from above which are the objectives of the paper are : what poverty 

alleviation programmes are in place in Nige1ia?. What conttibutions has 

poverty alleviation progammes made so far to the reduction of poverty? 

Does poverty reduction bring about sustainable growth? 

. . In line_ with this, this paper which is purely analytical is divided 

mto five section s. Following the introduction, section 2 discusses the 

theoretical fundamentals of d . . 
. poverty re uct10n and Its implication for 

su
st

~nable growlb . Section 3 is concerned with literature review while 

section 4 assesses the poverty r d t· r~ 
. e uc ton e 1orts m Nigeria to attain 

sustamable growth. Section 5 conclud h 
est e paper. 

The Theoretical Fundamentals of Povert R . 

• Y eduction 

sustamable Growth. 

Theoretical Fundamental of Poverty Red . 
ucbon. 

318 

and its Implication for 
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theoretical Nexus 

Poverty reduction has an overwhelming und 
1 . . er ymg economic • oal to serve the interest and common good d meanmg. Its g 

an welfare of the 1 
is imperative. The theoretical underpin of po t . •. _vu nerable . . very reduction ts based on the behef that a systematic approach to econom · h . . ic growt which considers Poverty reduction as the core center of any mea · f 

1 . . nmg u economic growth and development. This new approach to development t d go ere ence from various World Bank and Central Bank of Nigeria report h' h . . w 1c present a profound and comprehensive analysis on the opportunities and challenges facing poverty reduction in developing economies, and thus even the 
poor will benefit as equally as the rich ones, irrespective of their contributions to productive activities . 

World Bank (1980) lends credence to the expected positive result of this causal relationship especially to developing countries when it observed that in the context of sustainable growth and poverty reduction, investment in the most vulnerable will enhance human capital and thus accelerate economic and social transformation, increase employment and 
ultimate! y reduce poverty. 

To achieve this, most developing countries, including Nigeria have embarked on various poverty alleviation programmes and projects. 
Unfortunately, these instruments have not been found to be very eff~ctive, as these have led to slow and erratic growth, increased economic and 

. . . . . . . 
1 t rising income gap between 

pohttcal 1nstab1hty, 1ncreas1ng unemp oymen , . . . . thers See appendix I for the rich and the poor capacity ut1hzation, among O 
· . · of the most vulnerable m targeted instruments for the empowerment 

Nigeria as contained in the NEEDS document. 

Literature Review . f nomic development. E 
necessity or eco conomic growth has been seen as a . d production capacity w· . tnes to expan . 1th such notion, economic planners t economics achieved t u f rtunatel y mos 0 enhance economic growth. n ° . ' f . come inequality and . the incidence O m . h growth without development as . on economic growt , 

W. h ore emphasis Poverty continued to increase. it m . h t would have been the th · the society t a e people, especially the poor tn 
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_ ·ct . d passive. However, this view 
1 t are consi e1 e 

main target of deve opmen ' h an development approach . . hence the um began to change with time, 

became popular (UNDP 1990). f ducing poverty. A number . , and means o re 
There are vanous way . . 

0 
relationship between 

I t there exist a sti ono of studies have shown t ,a rtable water, the lack of 
. . th lack of access to po poverty , and illiteracy, e h According to W orld 

d itation among ot ers. primary health care an san ' . . th most useful tool for 
(1980) quality educat10n is e Development Report ' . . . d quality education . . t I eradication . Inc1ease reducm o poverty and I ts even ua . b • 0 

• 1 d elopment to contn ute more m also positively impact on human capita ev . . 
1 

d 
In the same vein, Agrawa 1 an the development process of an economy. .d 

. . . 11 1 development of new I eas, Lal (1980) identify literacy ability, mte ectua 
. f ·mproved health care skills acquisition, a productive labour orce, 1 

deli very, accelerated economic growth and overall social devel opment _ of 
society as the gain of education to the society . To Todaro (1986 ) educati~n 
may infact, reinforce existing inequality and pove11y level , or reduce _ 1t. 

Implied here, is that, education is the link between a country s populat10n 
and the skills required for development to occur. This is why the UNDP 
(1998) in its repmt on Nige1ia, contented that if education and health hold 
the key to the reduction and eventual eradication of poverty . then its 
neglect through inadequate investment and poor implemen tatio n has 
resulted in worsening human poverty . 

The size of the household , which is another useful poverty 
indicator, has established its effect on poverty just as education . For 
instance, the FOS in its 200 l/2002 national consumer survey observed that 
86.7 percent of households with less than four persons were above the 
poverty line while 87.8 percent of household with 15 or more persons 

were under the poverty line . This implies that reduction in family size is a 
potent key in the eradication of poverty in Nigeria. 

The literature on exogenous dete1minants of poverty also 
buttresses on poverty indicator. This approach posits that poverty is a 

physiological deprivation brought about by lack of access to basic hum an 

needs. Similarly, the UNDP report (2004) assess poverty in terms or 
income. In this report, it was observed that an annual growth rate or 8-9 
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P
ercent in a nation's GDP is required t . · 

0 make a s1gnif · 
income poverty reduction. Adopting th. . . . tcant impact on 

ts cntena, Nigeria's n . 
this area has not been encouraging Th d pe ormance m 

· e Slu Y observed th t 

between 1999 and 2004, Nigeria achieved a regr~ttably, 

. . . an average growth rate of 4-5 

percent and this has manifested m increased · 
. . . mcome poverty. 

There 1s no official poverty line in Nige . b h 
. na, ut t e BOS and World 

Bank agreed to a two-third mean per capita h h Id . 
. . ouse o expenditure to 

indicate extreme poverty. By this definition of the · ·d f mc1 ence o poverty 

the number of people who fell below the poverty line was 70 percent i~ 

2005, but declined to 60 percent in 2006. (UNDP 2006) . But this trend 

has not been maintained. Some authors considers macroeconomic 

mismanagement and political crises the bane of poverty reduction. As a 

result of this, the economy has witnessed high inflation rate, exchage rate 

volatility, low output production and low growth. 

The performance of newly industrialized countries such as 

Indonesia, China has also provided further impetus for economic growth 

that encourages poverty reduction. Common explanation given for the 

enviable record derived from adoption of "reality" poverty alleviation 

programme. Other factors that contributed to the unprecedented growth 

rates in these newly industrialized countries are the redirection of 

government expenditure priorities to achieve anti-poverty object~ves. This 

evidence has further spurred the argument in favour of the spe
ndmg of not 

. . , 1 b dget on both education and 

less than 20 percent of N1gena s annua u 
· d' ates that Nigeria has not 

· health. Empirical evidence, however, m IC 

complied with these recommendations. 

. . rammesJProjects in Nigeria 

Poverty Reduction (Allev1atton) Prog . bl ms of pervasive 

T 
the pecultar pro e 

he HDR (1990) tries to focus on 1·ngful policies and 
· . . d' t s that no mean 

poverty in Nigeria when it tn ica e . . f poverty can be attained 
. d eradication o 

programmes for the reduction an . . ble human development 

k f 
holistic sustaina . 

except within the framewor O a ti·ng such comprehension 
ys "promo 

paradigm (UNDP,1980). The report sa . ' . to zoom especially on the 

. h. eport is gomg 
is a]I the more important as t is Ii t hed on the earth-who 

the poor-the wre c 

Plight of the poorest among 
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currently constitute about two-third of Nigeria's population Jiving below 

the poverty line" 
In attempt at reducing poverty therefore the federal government 

• • · t d a number of poverty alleviation programmes and projects, 
has m1tia e 

t. ble 1·n the agricultural educational and health and other 
and are no 1cea ' 

sectors of the economy. 

Before the introduction of SAP in 1986, there were such 

programmes as Operation Feed the Nation (OFN), Gre~n Revo~~tio~ and 

the Universal Primary Education (UPE) . Due to the relative stab1hty m the 

economy, then especially in the mid 1970s, the proportion of the 

population under the poverty line did not give course for concern 

(Obikaonu, 2004). 

In the course of SAP, a number of programmes were also put in 

place by the government, directly or indirectly to reduce poverty. For 

instance, the Poverty Alleviation Programme Development Committee 

was set up by the National Planning Commission (NPC). The committee 

consisted of representatives from government agencies, such as the 

Federal Ministry of Finance Education, Health, Agriculture, Labour and 

productivity, the NPC, as well as non-governmental organizations, 

community development associations, academic and business 

communities. 

The Poverty Alleviation Development Committee's main function 

was to advise the Federal Government on the design, coordination, and 

implementation of poverty alleviation · programmes. Thus programmes 

directed at the poor were initiated . Apart from those directed at particular 

sectors of the economy, had multi-sectoral programmes, as well . For 

instan·ce, the National Directorate of . Employment which has 4 basic 

programmes have potentials of mass job- creation in various sectors of the 

e~on~my. Each of the programmes has its sub-programmes. The 

· pro~a~es are , basically to put beneficiaries through some skill 

acqms1t10n or entrepreneurial t · · kill · · · · · · I 
.. , .. . . .. . . . rammg s acqms1t10n -or entrepreneuna 

trarnmgs pnor totesettling them with app·rop . t .
1 

. k 
. . . . . . . na e oan pac age . 

The Directotate of Food Roads· a •ct R 
1 

I f (DFRRI) 
, , n ura n rastructure 

programme wa:s established tcr improve the rural areas while the Better 
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Life/Family Support, Child Care Trust had a b 
n um ers of progra 

ural women and children in such areas a . mmes for 

r .· s agncultural and extension 

services, education and vocational training cott . d . 

. ' age tn ustnes food 

Processing, pnmary health care and delivery and 
1
. h ' 

. ' en 1g tenment/ 
awareness and cooperatt ves. Under the sectorial 

. programmes, the 

National Agncultural Land Development Authority (NALDA) 

I h' was 
established. n t 1s programmes, the strategic green reserve programme 

was introduced-a programme for accelerated wheat production, the 

development of fish farming, small ruminant production, pasture and 

grazing reserves, among others. These programmes were aimed at 

promoting the utilization of land resources through subsidized land 

deve-lopment, the supply of farm inputs, services and credit, extension 

services to farmers and institutional support for produce-marketing 

cooperatives. In the Educational sector, the Universal Basic Education 

(UBE) and other programmes were al~o introduced. 

In the health sector, the primary health care scheme (PHCS), 

National Health Insurance Scheme (NIBS), National Programme on 

Immunization (NPI), the guinea worm eradication, Vitamin A 

Supplementation programmes were . introduced for qualitative he~th 

delivery. In the same vein, the housing sector had a site and service 

scheme as well as a low-cost housing scheme, while the transport sector 

had the Federal Urban Mass Transit Scheme. . . . 
1 

A number of programmes has been also introduced m the fm~cial 

. . . B k of Industry, the Nat10na 
sector. These included mter-aha. an 

1 
b king scheme 

. NERFUND), the rura an ' 
Economic Reconstruction Fund ( . B king scheme, the 

N. . the Commumty an 
the People's Bank of igena, B k and Small and 

d R l Development an ' 
Nigeria Agricultural an ura 

. D lopment Agency. 
Medium Scale Enterpnse eve . d of reaching the poor 

d Proiects were aime f 
These programmes an J f h vemment. Some o 

ammes o t e go . 

under the poverty alleviation progr Ilapsed soon after their 
aper others co b 

these programmes remained on p ' mes and projects was y 

· . of these -program · funds from 

initiation. Funding for som~ while others received the~r . d to 

direct funding from the Presidency h ·r funding are specifically tie 
. . lies that t et 

their ministries. This imp 
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Reducing Poverty For Sustainable Growth In Nigeria 

h suffers from volatility of government government finances and ence 

revenue. 
I 2000 the National Poverty Eradication Programme (NAPEP) 

was init:ted. N
1

APEP consists of all relevant programmes and proje~t that are aimed at eradicating absolute poverty among the people of Nigeria. 
The establishment of NAPEP is occasioned by the failure of many poverty 
related programmes in the country; which were traced to poor pol~cy formulation and coordination, absence of coordination, complemen tat10n and monitoring and embarking on projects that do not have direct relevance to the poor and in some cases abandonment of these projects (Olaniyan, Yusuf, and Oni 2005). NAPEP was therefore, constituted as a 
multi-sectoral approach to the current strategy for the eradication of poverty in Nigeria. To achieve these goals, NAPEP initiated 5 main programme areas (see appendix 2). The agency is fully funded by the 
Federal Government. 

On the eradication of poverty, NAPEP since 2000 has embarked 
on activities aimed at eliminating job and income disparity in the country as over the past 5 years, NAPEP has been able to train 130,000 youths and also engaged 216, 000 persons who were attached to various establishments. (Aliyu 2003a). It should be noted that in implementation, the poor were not specifically targeted as Olaniyan et al (2003) reveals that the programme was only able to reach a handful of the poor . . Moreover, most of the expenditure carried out were directed to sectors and 
areas that cannot and do not hold any prospect for technological 
development and transfer, improvement in capacity utilization , increase in employment opportunities and therefore reduction in poverty. 

In conclusion, Alayande (2003) submits that poverty alleviation programme is a process that has benefits only the "leaders" and this has succeeded in widening the already existing inequalities and fmther marginalized the poor in the country. 
Poverty Reduction Challenges for Nigeria's Growth. 
Poverty reduction (alleviation) programmes by a general consensus is intended to yield subStantial benefits to the poor as long as all those 
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The 
overty Reduction in Nigeria 

. valved in its implementation sho 

JO 
w some high 1 1 

strong will. 
eve of commitment and 

Alayande (2003a) adds that 
. . . once the welf f . . 

improved, the1r productivity is enhan d are O the c1t1zens are 

. . . ce and help them t 

of their tradit10nal impediments. All th . 
0 overcome some 

ese w11l lead t ·ct 

growth, particularly in developing countries. 
0 

rapi economic 

In line with this view, Nigeria h .. . 

. . 
as Initiated various poverty 

alleviation programmes as a way of empow · h 
enng t e poor. How has this 

attempt and undertaken affected the Nigerian ? . 

economy. Studies show that 

rather than salvage the poor, some of the prog d . 

. . rmmes an projects have 

helped to worsen the Nigenan economic situati·on th · ·ct 
as e rnc1 ence of 

poverty has been increasing. For instance in 2002, 29% of the total 

population are core poor while 37% are moderately poor. (see appendix 

3). The incidence of poverty in Nigeria increased from 60 percent in 2005 

to over, 70 percent in 2006. (UNDP, 2006, Punch 2006). 

Unemployment, for instance, is one area that has worked to 

threaten or destroy lives of millions of Nigerians and to keep them poor. 

Statistics shows that the unemployment rate increased from 1.93 percent 

in 1995 to 18.1 percent in 2001. Hence, the argument that the NDE, 

NAPEP and other prograJ1¥11eS have not made significant contributions 

towards poverty reduction through employment generation in Nigeria 

Beneficiaries have reduced sharply and by 2000, the number of 

beneficiaries is 72 percent lower than the number of beneficiaries in l98? 

and 21,708 participants in 2000 represents only 10 percent of the number 

recorded for 1993. Olaniyan, et al (2003) reveal that despite the number of 

. . . h NDE programmes over the years, 

persons who applied to part1c1pate m t e 
t less than 20 percent of total 

the Directorate has only been able to mee h 1
. d 

3 
ent of the number w o app ie 

applicants. Apart from 1992 \\·hen 62. perc f h th 
b en below average or t e o er 

was considered, the performance has e . . d has fallen to Jess 

of NDE m this regar 

years. In addition, the performance ff rt to target the poor as 

d h 
are no e o s 

than 0.3 percent by 2001 an t ere poor 

. h programme are non- . 

most people who benefited from t e . 
1 

grammes nothing very 

. . d th r educat10na pro ' . . 

Cons1denng UBE an ° e ble to actualize its aim of 

serious has taken shape as it has not been a · 
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. N1·gen·a This is a major shortcoming d' t' poverty m · reducing and era ica mg_ . h' . the motivation for establishing 
Pecially smce t ts ts 

of the programme es . f . t vention activities need not lead to the agency. In addition, the idea o m er . t' to run the . . . mes but can be ass1s mg duplication of ex1stmg program ' d h t . Nigeria there is low well Studies have observe t a m ' . programme_ . .' . vices absorb a disproportionately high capacity utihzation. Tertiary ser . h. h . 1 t· to the primary services w 1c 
P

roportion of government financing, re a t ve . d 
griculture educat10n an actually benefit the poor in such sectors as a ' Lh . Id 

health In human development, Nigeria has been rated 158 m t~e ~or . 
While. growth in per capita income has been inconsistent, adult tlhteracy 
has been on the increase (see appendix 4) . . 

The failure of these programmes to makes a reasonable impact 
could be attributed to inadequate resources devoted to them or 
mismanagement of such resources or both. 

Consequently a sustained long term growth which benefits the 
poor depends to a large extent on increasing the access of poor people to 
quality social services and essential infrastructures to enable them 
increase their human capital and make them full use of their main asset 
which is mostly labour (Obikaonu, 2004). 

In addition to the problems identified above in the management of 
poverty alleviation programmes, there are other problems associated with 
it which include, frequent and inconsistent policy change, lack of 
accountability, inability to reach the intended beneficiaries, little or no 
community involvement in the selection and design of these 
projects/progremmes and high levels of inflation in the economy . 
Moreover, the sustainability of the programmes is not guaranteed. Hence, 
the prevailing poverty in the country which is a danger to the achievement 
of sustainable growth in the economy. All these have brought Nigeria to 
the level of being rated by United Nation as one of the forty-seven 
destitute countries of the word inspite of her position as the sixth largest 
producer of oil in the world. 

It has therefore become increasingly obvious that in order to arrest 
and reverse the scourge of underdevelopment, and in attempt to join the 
global economy, Nigeria has to embrace fully the strategy of a holistic 
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strategy for the reduction and eradication of poverty as a sine qua non for 

sustainable social and economic growth. What readily comes to mind in 

this regard, is the Federal Government (1999) declaration as they speak 

volume of the exigency of this development strategy (Obikaonu, 2003). 

Therefore , the Nigeria reform process as entrenched in the NEEDS 

documents is a welcome development and an action in the right direction. 

There are some key factors that militated against poverty reduction 

in Nigeria. These are increased distortion in the economy , wasteful extra­

budgetary spending on non-sustainable large public sector projects, 

support for inefficient programmes, coupled with policy inadequacies and 

inconsistencies and lack of government will to fully implement policies. 

There is a wide gap between sound government policies and practical 

implementation, which reduces their positive impact on the welfare of the 

citizens. To bridge this sap remains a major challenge to the policy makers 

in their efforts to alleviate poverty through . Sustainable growth . Part of 

this corrective measures includes. 

i) It has become apparent that for sustainable growth , poverty must 

be reduced if not totaly eliminated . Thus , productive poverty 

reduction programmes that will benefit the core-poor in the rural 

and urban areas, be introduced and pursued with real vigour . A 

situation where the beneficiaries are . not the poor is likely to be 

· h · d a more proactive approach counter-productive. In t 1s regar , . . 

should be adopted in the implementation and momtonng of such 

programmes and projects. 

1·1·) s d 
1 1 

ents should play a more direct role growth 
tate an oca governm · . . . 

. . 
1 

t through investmg m human capital and 
m economic deve opmen 

. b barking on anti-poverty programmes. 
reduction of poverty y em . . . 

1·1·1·) . . . . omic and macroeconomic stab1hty as 
N1gena reqmres a m1croecon · 

. . f sustainable growth and development. 
a necessary mgred1ent or . . 

. fl t· n in Nigena from 1986 to 2003 was 
The average rate of m a 10 . . . . 

. d e to instabthty m macro economic 
29.3 percent. This was u . 

· . which exert strong mfluence on 
variables suc.h as pnces, . . . · · . 
. · 11 cation . A situat10n as this_ could not be 
mvestment and resource a . 0 · · . . 

. t whether pubhc or pn vate. 
said to encour age mvestmen • · 
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iv) Those who have genuinely benefited from the poverty alleviation 

programmes and projects should be productive in order to assist in 

reducing unemployment and improve capacity utilization m 

Nigeria. 

v) Moreover, government should involve the beneficiaries m 

determining the projects and to take ownership as they are 

expected to be part of the implementation, monitoring or appraisal 

teams of the programme. 

vi) The poor should be given more access to social services and 

infrastructures. This is imperative for sustained long-term growth 

to enable the poor increase their human resources capability and 

make use of their skills and abilities. 

vii) Provision of enabling environment for the private sector to develop 

so as to invest in human capital as a way of reducing poverty in 

Nigeria. 

viii) There is need to form and upgrade people's capabilities to build a 

strong nation and equitable democratic and civilized nation. Such 

capabilities can be enhanced through empowerment, good 

governance, poverty alleviation and sustainable growth. Therefore 

improving the health, education and nutrition of the poor remain 

important. 

Finally, the challenge to the Nigeria government in the face of 

achieving sustainable growth is therefore to create well articulated polices, 

programmes and projects and take positive actions that will ensure a 

gradual but steady eradication of poverty in addition to making the right 

decision and creating the right conditions that can attract large quantum of 

new investments into the country. 

Conclusion 

Poverty reduction remains the center point of any meaningful economic 

development programme that may be pursued by any country. It takes into 

consideration all the opportunities, strategies and challenges that might 

face the process of poverty alleviation. Hence, HDR encourages countries 
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to evolve a process of expanding h . 

capabilities c otces and developing people's 

It is encouraging to know that N' . 
. . igena government understood this 

basic fact m poverty reduction as evid t · d . 
. . . ' en m eclarat10n that people 

remam the center pomt of any developme t t • 
. . n s rategy to improve the 

economic well being of the citizens It is also eq II ·f · h 
. · ua y grat1 ymg t at the 

government 1n not only aware that people should be th · f 
. e core pomt o any 

meanmgful development, but has indeed evolved the strategies to employ 

and empower Nigerians, both in the rural and urban areas to be more 

economically productive, with a view to improving their quality of life. 

All these not withstanding, the government seem to have derailed 

right from the programmes/projects design to implementation. Most of the 

programmes and projects meant for the poor appeared to be mostly on 

paper with nothing concrete on ground to demonstrate the seriousness of 

the government. It then becomes a challenge to do the right thing by 

makiug popular participation necessary. This wi11 motivate them, unleash 

their energies and provide the necessary conditions for political, social 

· · · b · the heart of a 
and economic empowerment. Proper part1c1pat10n emg 

d
. · l · that sustainability would 

people-centred development para 1gm imp 1es 

be defining principle of an authentic development programme. 

References . eria· Risk Prevention, 

Afonja, S. (2002) Social Risk Assessment for Ntg R · rt for the World 

. · Consultant epo 
Mitigation and copmg Strategies. . 

. A ment Exercise. 
Bank/NPC Social Rtsk ssess • 211d Revived ed. 

0) 
Economic Planning 

Agrawal, A.N. and L. Lal (198 , 

New Delhi Vikas Pub. House, pVT. bi'Iity to Poverty in 
' . f Vu]nera 

Alayande, B.A. (2003) Detenninants 
O 

Report for the Worid 

- . Consultant 

Nigeria· A Probit AnalySis. · 
· . ent Exercise . f, 

Bank/NPC Social Risk Assessm rty Eradicatton Ef orts. 
ment Pove 

Ali yu, A. (2003a) Federal Govern 

NAPEP Office, Abuja. 

329 



. able Growth In Nigeria 
rty For Sustain 

Reducing Pove 

Accelerate Progress 
. Th re· How to 

. M d S Shetty (2003) Getting e . Goals . Finance and 

Baird, . an . . Development 

Towards the Millennium 

Development December, IMF. Resources and Poverty on 

A t' n of Human L. . 
B h JR (1990) 'The c JO ' Working Paper ivmg 

e rman, · · Have yet to learn 

one Another: What we World Bank, Washington DC. 

Standard Measurement Study, d Statement of Accounts . 

Central Bank of N1gena. E y and lmplicatzons or . . . Annual Report an . fi 

Bank of Nigeria (2000) The conom 

Central 1 Communications . 

Development: Lagos, Ream . . . CBN. 

. . (2006) Statistzcal Bulletm, AbuJa, 

Central Bank of N1gena t Evidence on Long-run 

Central Bank of Nigeria (1993) Cross-coun ry 

Growth and Poverty: Lagos. . . inable Povertv 

Ekong, . -C N (1997) Framework for Biuldmg Susta ., 

Alleviation Strategy in Nigeria: Ibadan, NES. . . . . 

Federal Office of Statistics (1998) Annual Abstract of Staflst1cs Abuja. 

FOS. 
. . 

Federal Office of Statistics (1996) Socio-Economic Profil e of Nig ena. 

Abuja: FOS 
_ 

Federal Office of Statistics (1996) Poverty and Welfare in Nigeria . Abuja: 

FOS. 

Federll Office of Statistics (1997) Review of the Nigerian Economy. 

Abuja FOS 

Federal Office of Statistics (2001/2002) National Consumer Survey 

Federal Government of Nigeria (1999) Nigerian Economic Policy I 999-

2003, Abuja . 

Federal Government of Nigeria (1999) NEEDS Document. Abuja. 

Nigerian Economic Society (1975) Annual Conference Proceedings. 

Obikaonu, F.C. (2004) "Budgeting for the Poor in Nigeria. In: Leading 

Issues in Macroeconomic Management and Developm ent. Garba 

A., F. Egwaikhide and A. Adenkinju. (eds) 

Obikanonu, F.C (2002) "The Recent Human Capital Formation and 

Economic Development Programmes in Nigeria : Sel ected Papers 

of the 2002 NES Annual Conference Ibadan. 

330 



Th Challenges of Sustainable Growth and Poverty Reduct· . N' . 

e 
100 m 1gena 

Olaniya n, 0 , 0. Oyeranti, A. Bankole and O On1· (2003) E l . 
· va uat10n of 

Risk Management Agencies in Nigeria. Consultant Report for the 

World Bank/NPC Social Risk Assessment Exercise. 

Olaniyan , 0. S.A . Yusufu and 0 . Oni (2005) "An Evaluation of Social 

Protection Programmes in Nigeria". Selected Paper Presented at 

the 46
th 

Annual Conference of the Nigerian Economic Society, 

Ibadan. 

Onwuka L. (2008) "Globalization and the Nigeria Economy" A Lecture 

Delivered at the 31
st 

Annual Conference of the Association of 

Nigeria Academics (ANA) Held at Federal College of Education , 

Okene, April 21
st 

- 25
th 

. 

The Punch (2006) Thursday, December 21. 

Todaro, M. P. (1986) Economics for a Developing World. London, 

MacmiIIan Press Ltd. 

D l t Programme 2007 /2008 Human 

United Nations. eve opmen ..., 

Development Report. 

Wiili..!mon P . (2002) Resource Economics. New York: Cambridge 

University Press. 
?

7 

World Bank (1980) Poverty Reduction Haodbook. Pp l
3-- · 

. 
. ti Midst of Plenty. The 

World Bank (1996) Nigeria, Poverty m zeW h. t DC World 

. , l /usion as mg on , 

challenges of growth w itrl IIC · · 

Bank 14733, May 3 l 
st

• 
Washington D.C.: 

World Bank (1980) World Development Report. 

World Bank . . and Health Survey. Washington 

World Bank ( 1990) World Demograpluc 

D .C. World Bank. d e Poverty in Sub-Saharan 

. A t. n to Re uc 

World Bank (2006) Taking c 
10 Id Bank. 

African (SSA) Washington D.C. Wor d Poverty: Building an 

l . • Growth an h R port 

World Bank (2002) Globa izat1on, B k Policy researc e . 

A World an 

Inclusive World Economy. 

111 



Reducing Poverty For Sustainable Growth In Nigeria 

Appendix I f th mpowerment of the most vulnerable in 
Targeted instruments or e e 
Nigeria 

Vulnerable 

i) Rural Poor 

ii) Urban Poor 

iii) women 

iv) Youth 

v) Children 

Instruments/Interventions 
Access to credit and land; participation in decision making, agricultural extension services-improved seed, farm inputs and implements. Strengthening of traditional thrift/saving /insurance schemes (Esusu). 

Labour-intensive public work schemes; affordable housing water and sanitation skill acquisition/entrepreneurial development, access to credit, scholarship and adult education. 

Affirmation action (proportionate or 30% representation) in all programmes; Education, Adult education; scholarship; access to credit and land , maternal and child health . 

Education; entrepreneurial development, skill acquisition and access to credit, prevention and control of HIV/ AIDS and other STDs. 

Children parliament; juvenile justices administration, UBE, Girl Child Education, Care of Orphans and vulnerable children (HIV/ AIDS affected children) prevention and treatment of childhood diseases. vi) Rural Communities s · l I · ocia nfrastructure; Water; rural roads; electricity: schools; health facilities; communication. 

Source: Federal Government of Nigeria: NEEDS Document. 



h lle
nges of Sustainable Growth and Poverty Reduction • N' . The C a m 1gerra 

Appendix 2 
Intervention Programmes of NAPEP 

Pragrammes Objectives of the 
Target groups 

s!N programme 

c-- Capac ity • To train Prima ry/Secondary 
I Primary and 

Acquisition School levers in vocational Secondary School 

Prgarmmes trades . levers, Disabled 

• To settle some programme Youths 

gradates with micro-credit. 

Ii Mandatory To attach graduates of Graduates of 

attachment tertiary institutions to Tertiary Institutions 

programme public/private sector 

organization for 2yers to 

enable them practice their 

profession and to enhance 

their employability in the 

labour market. 

Iii Credit • Give cash micro-credit to 
Unemployment 

Delivery small scale entrepreneurs youths 

programme • Create employment 

Iv KekeNAPEP • Cre ate employment for 
Divers and 

drivers 
unemployment 

• Improve urban mass transit 
youths 

• Create market for spare parts 

dealer 

I---__ 
• Create jobs for mechanics 

Women 
V Vesico • Treatment of VVF patient 

Vaginal Create awareness of 

fistulae (VVF) prevention 

programme • Establish skill acquisition 
VF ters centers in the V cen ----.__ 

Co National Office, AbuJa 
rnputed from data collected from NAPEP 

333 



Reducing Poverty For Sustainable Growth In Nigeria 

Appendix 3 
Estimated Population Size By Age Group And Poverty Level , 2002 

Share of total 
Age population 

group Core poor 

Population Percentage 

23,973.681 
0-5 (1 9.6) 7,208,886 30.1 

31,016920 
6-14 (25.3) 9,426,042 30.4 

23,385,197 
15-24 (1 9.1) 6,512,777 27.9 

39,990,766 
25-64 (32.7) 11,385,371 28.5 

3,998,156 
65+ (3.3) 951,561 23.8 

Total 122,364,720 

(100.0) 35,461,296 29.0 

Source: Computed from MICS 1999 d ata. 
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Moderate poor 

Population Percentage 

9.042873 37.7 

11 ,271,549 36.3 

8,236,266 35.2 

14,980,541 37.5 

1,478,918 37.0 

45,030,2177 36.8 

-

-," 
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Appendix 4 

Basic Econon1ic Performance Indicators of Nigeria. 

,.-----

HDI 

(%) 

1986 0.318 

1987 0.32 

1988 0.321 

1887 0.322 

1990 0.328 

1991 0.329 

1992 0.327 

1993 0.238 

1994 0.237 

1995 0.368 
r---

1996 0.341 

19997 0.4 

1998 0.8 

1999 0.5 

2000 0.4 

2001 2.5 

2002 0.7 

2003 0.8 

2004 1.7 

2005 0.462 

2006 0.47 

Sources: i) 

ii) 

iii) 

Per-capita Adult Capacity Real GDP Income Illiteracy 
Utilizatio Growth Growth Rate Total Inflation Unemplo n (%) Rate(%) Rate(%) (%) ary yment 

Rate Rate(%) 
(%) 

5.1 2.2 -0.6 41 5.4 5.3 
4.1 -0.3 -3.6 44 10.2 7.0 
4.9 7.0 6.7 46 38.3 5.3 

3.3 7.4 4.2 50.1 40.9 4.5 

-7.9 8.3 1.7 54 7.5 3.5 

4.2 4.7 0.1 55 13.0 3.1 

-9.3 2.8 -0.7 57 44.6 3.4 

46.8 57.2 2.5 -2.4 2.2 -3.2 
52.0 2.0 -2.7 45.2 -18.3 0.1 
72.8 1.9 43.6 2.5 -0.4 
29.3 2.8 

-3.6 

3.5 42.1 
3.4 10.9 6.4 

40.6 8.5 
3.1 0.2 

10.0 3.5 -6.5 
39.1 -0.9 

6.6 17.5 6.6 1.9 
37.6 1.6 

6.9 18.1 1.1 
36.1 -

6.8 

13.7 3.8 1.0 5 7 18.9 -4.4 
-1.8 12.2 

-18.3 4.6 - ~~~ 14.8 11. -3.8 3.5 __ 
_ 0_1 11.8 _ 

10~ 48.5 11.9 -7.2 

1~ -
~~e-----
~L::---

·ous Years 
. ullettn, Van t of Accounts. 

CBN Statistical B d Staternen 
ort an 

CBN Annual Rep . 
utatton 

Author's cornP 
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